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T Will the tax be i‘m{uired to be deducted even

if petty purchases are made from retailers
below registration threshold of Rs. 5 Million?

The purchases from
unregisterted ~ persons  shall
attract withholding subject to
threshold of purchases given at
serial No. 1 above.

Will sales tax at the applicable rate be
requited to be withheld from all advertising
service providers, itrespective whether the
supplict of services is registered or un-
registered?

Sales Tax applicable rate shall
be requited to be withheld
from all advertising service
providers, irrespective whether
the supplier of services is
registered or un-registered.

What will be the status of withholding in case
of purchases specified in the Third Schedule
of the Sales Tax Act, 1990 as tax in full upto
the retail price already stands paid in respect
of these items.

Goods falling in the Third
Schedule to the Sales Tax Act,
1990 also attract withholding of
Sales Tax.

In terms of proviso to rule 3, a person
registered in 11U is entitled for adjustment
of Sales Tax so deducted by him from the
output due from him. However, it is not clear
if similar adjustment is also available to
recipients  of advertisement services not
registered in LTU as there is no specific
mention thercof in rule (3A).

The registered person falling in
the jurisdiction of an RTO is
also entitled to adjustment of
tax withheld on advertisement
services.
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